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BIG BLUE & FORECLOSURES, T00

here were signs this year that the local
economy is getting stronger — and
will continue to grow — but there also
were signs that troubles are not over.
In 2009, layoffs dominated the busi-
ness news headlines, but this past year more
companies announced expansions and hiring.
The biggest news came in the form of IBM
announcing a Columbia facility, but the local 3M
plant also got a boost, as did Carfax, which
announced it was adding jobs. Linen King, an
Oklahoma company, purchased a building for a
new facility, and two local companies received
federal grants to extend broadband coverage in
Mid-Missouri.

And it wasn't only limited to Columbia.
Moberly had two big announcements — the
largest being a multinational company that is
building a sugar substitute factory there — and
Mexico, Mo., saw its firebrick plant reopen.

In a sign that the area still is experiencing
fallout from the recession, Boone County is on
pace to set a new record for foreclosures, and a
Mid-Missouri bank fell to regulators under the
weight of nonperforming loans. And a large
chunk of land that once held the promise of a
mixed-use development that would draw a
regional crowd was sold on the courthouse
steps. The previous owner of that property, Jose
Lindner, passed away.

BIG BLUE ARRIVES

The banner business news of the year — liter-
ally — came when local officials unwrapped

“Project Tiger” and announced IBM had chosen
Columbia as the site for the corporation’s fourth
technology service delivery center in the United
States, a decision that ultimately could lead to as
many as 800 jobs.

In November, officials gave local reporters a
tour of the facility at 2810 LeMone Industrial
Blvd. The 92,000-square-foot structure is a
“delivery center” and neither hosts servers nor
processes data. The corporation’s other delivery
centers in the United States are in East Fishkill,
N.Y; Boulder, Colo.; and Dubugque, Towa. About
20 more delivery centers are positioned around
the globe.

Joseph Dzaluk, vice president of glabal infra-
structure and resource management for IBM,
noted the company sells computer hardware,
software and a variety of other computer-related
technology The 800 people expected to be
employed in Columbia will help IBM’s clients
use those products, he said.

Diane Diggelmann, IBM’s vice president of
NorthAmericandelivery transformation, declined
to say how many people have been hired by IBM
to work in Columbia. She noted “thousands and
thousands” of people have applied to work at the
Columbia delivery center and that her team is “on
track” to hire 800 people by 2012.

She said a large group of employees was
undergoing training. [BM is using William Woods
University's facility on Falling Leaf Court as a
training site as well as another temporary
space.

However, the news of IBM’s arrival was not
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met with universal cheer.

Regional Economic Development Inc., which
spearheaded the recruitment of Big Blue, was
criticized for not providing more information
earlier in the process to the Columbia City
Council. )

First Ward Councilman Paul Sturtz, who
joined fellow council members in May to unani-
mously approve a $500,000 appropriation as a
down payment for the IBM facility and to enter
a lease agreement with the company, said the
lack of transparency during the process was
“disquieting.”

“It was a secret to 99.9 percent of our citizens,”
Sturtz said in May.

Fifty-two corporate entities and 112 individu-
als are credited with involvement in the deal that
brought IBM to Columbia, and a review of mem-
bership roles in REDI, the Columbia Area Jobs
Foundation and the list of subcontractors for the
$10 million renovation of the IBM building
showed considerable overlap of names.

MORE COLUMBIA JOBS

Once the manufacturing jewel of Columbia,
3M had experienced a dwindling presence here
inrecent years, and news about the plant seemed
to always revolve around job cuts.

In August, the Missouri Development Finance
Board approved an incentives package that
would allow Columbia’s 3M plant to move for-
~ward with plans to add about 120 employees

over the next three years. The company employed

208 people at the time of the announcement,
down from a high of near 500 just a few years
ago.

This fall, a team of Columbia 3M employees
was living temporarily in Minnesota to learn
how to manufacture a new protective material
— a thin film — used in solar energy panels.

L

g = |

hlll-

=) =

Columbia 3M Plant Manager Bill Moore said a
six-person team from his plant is working with a
group of engineers and scientists on a pilot proj-
ect in St. Paul.

]

In July, Carfax said it would expand its Colum-
bia data center with a 10,000-square-foot addi-
tion. The vehicle history report provider, found-
ed in Columbia in 1984, acquired almost 4 acres
next to its facility at 2301 Maguire Blvd. for the
growth.

Gary Lee, Carfax chief technology officer, said
the Maguire facility is “at capacity,” adding the
parking lot has 122 spaces, but the facility
employs 145 people, including summer interns.
He said Carfax is looking to fill 40 to 50 new jobs
over the next five years.

Those jobs, which Lee said he planned to fill
locally, would all be technical jobs, from Java
programmers to specialized infrastructure jobs
such as storage management. The salary range
would be about $50,000 for someone right out of
school to as much as $100,000 for someone with
experience, he said.

’ |

Shortly after the IBM facility was announced,
an Oklahoma laundry business said it was mov-
ing into town and bringing as many as 100
employees.

Bixby, Okla.-based Linen King purchased a
92,000-square-foot building at 2600 Maguire
Blvd. — around the corner from the IBM facility
on LeMone Industrial Boulevard — to create a
cleaning facility that will be used to serve a large
St. Louis-area health care customer. The facility
will have the capacity to grow to close to 100
employees in less than five years.

Linen King was founded by L.K. McCullough,
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Kivin fordan and Lsonard Met Lr!lriu],ﬂr in 19049,
The company specializes in laundry services for
the health care industry and will have more than
200 employees this fiscal year with revenues
approaching £20 million, according 1o informa-
tion provided by the company,

MAGIC TIME

With great fanfare in July, Mobery officials
werne HH.HI"I! !11. [wim !:If.. Nixnn o T{TRTALIT TR Ih.-
construction of an $8.5 million production facil-
iy expected o employ mare than 600 people al
the Moberdy Area Industrial Park

Mamiek Intcmational, a Hong Kong-based
multinational that produces sugar substitute
Swveetl), lakd out plans o invest $46 million into
Moberly's economy. The 120,000-square-foot
tacility would be owned by the city and funded
by bond sales and private investments

A collection of local and state cconomic devel
Nl groups with coordination by thi Mis
souri Department of Economic Development
|Hl1 [Irgi'!?wr i |MCL-;I,‘,~ ol ox DCHHTUC. oeTilives
that includes tax eredits, grants and other state
funds. The city of Moberly also offered grants
and services In excess of $500,000

ABOVE: Carson Coflfman, vice president
of sales and marketing and co-owner of
Socket Inc., BREwWars a question dur-

ing an Aug. & news conference at the
company’s Columbia facility. Gov. Jay
Nixon visited Socket to talk about $23.7
million in funding that Socket received to
expand broadband access in rural areas
of western Callaway County and eastern
Boone County. LEFT: On July 9, Nixon
announced to more than 300 people at
Maoberly Area Community College that
Mamtek International Ltd. would be build-
ing an artificial sweotaner production
plant in Moberly that couldl employ 600
poople.

Almost three weeks ago, Moberly had another
anvouncemeni. The “Magic City™ landed Vest-
Fiber, a company headguartered in Denmark

Vest-Fiber supplies fberglass products and
services primarily 1o the wind-turbine industry
Nixon pointed out the Missouri Department of
Economic Development courted Vest-Fiber with
a number of economic incentives. The fa ility
will creste 50 local jobe and make a capital
investment of $2 million to put a new manufac-
tuming facility in the fonmer Premier Paper facil-
ity at 715 Sturgeon St

FIRED UP

i Jurwe, o the 100th anniversary of the open-
ing of the AP Green factory, Mid America Brick
& Structural Clay Products LLC dosed on the
purchase of 100 acrres and the huildings on the
former AP Green site tn Mexico, Mo

The cost of the purchase and lor recommis-
sioning the 500,000-square-fool former AP
Green lacility is 321 9 million

The AP Green firebrick plant, which had been
in operation snce 1910, closed in 200]. A1 jts
height during World War 11, the plant employed
nearly 4,000 workers. Al the end, it had | 18.on its
payroll. The next year, 2002, Mexico's last hrick
factory closed, taking with it 200 jobs

BROADBAND BOOST

More than $7.2 billion has been dedicated I
Congress (0 expand Internet access across the
rural Lindied Suates, and two Mid- Missouri firms
received millions for projects that are expected
o heldp connect residents

The povernment made two announcements
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There were 319 fureclosures in the county in
the first 11 months of 2010. In 2000, there were
298 total foreclosures, and there were 307 in

After the deal, Jefferson Promier
e S
! area onein € Reach and one

in Texas, ]

The end came Oct. 15 when the Missousi Divi-
sion of Finance declared Premier insolvent and
tumed # over 1o the FDIC. As of june 30, the
bank had $1. 18 billion in 1ial assets and

2103 bithion in total deposits, acconding (o the
FDIC.

Columbia-based Providence Bank agreed 10
purchase roughly S658 million of Premier's
assets and assume all its A loss.share

covered $408.7 million of the assets,
meant loan losses would be shared on 2
percentage basis by the FDIC. '

END OF DISCOVERY
Forum Development Group took two major

hits this
Fum;‘iﬁul.iﬂuﬁnﬂ&ﬁ. 13 after sev.

eral years battling heant Hels
by sons kay and Seon, h,ummm

in the

loan
agreements and the land was in foreclosure.
Counted all together, the land sold for $4.77 mil-
lion in three separate trustee sales.

In 2008, Bristol announced plans (o create a
m-mmmmmm at the Discov-
ey called for more than 400 resi-
dential units and 800,000 square feet of retail
and office space.




